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DAVID KNIGHT 


TO THE SHAREHOLDERS: 


I am pleased to present to you on behalf of 
the Board of Directors this report of the activities 
of your company and the consolidated financial 
statements for the year ended December 31, 1966. 


The company’s major effort has been concen- 
trated in the construction of the mining and milling 
plant at the Silvermines property of its subsidiary 
company in Ireland and the preparation of the 
mine for production. Your company’s various 
other interests are outlined elsewhere in this report 
and the comments and information contained are 
intended to give you as complete a picture as 
possible. 


The necessary consents have now been obtained 
to change the company’s name to Mogul Mines 
Limited and you will be asked to give approval to 
this proposed change in name at the forthcoming 
Annual and General Meeting of Shareholders. Your 


directors feel that this change will be an improve- 
ment and in keeping with the company’s progress. 


The efforts of your technical staff were instru- 
mental in pioneering the development of inter- 
national interest in the mineral possibilities of 
Ireland. Today we are one of the principle or- 
ganizations active in Ireland with widespread 
interests, including the Silvermines property which 
is expected to be in production early in 1968. It 
is of considerable significance to- your company 
that the government of the Republic of Ireland 


President’s Report (continued) 


is recognizing what the development of its mineral 
resources can mean in improving the country’s 
economy and is doing everything possible to facili- 
tate the efforts of its mining industry. Just recently 
the Minister of Finance introduced legislation 
providing for a 20-year tax-free period for mines 
commencing production “before. April 1986. This 
is of special importance to Mogul of Ireland Limited 
in considering the known potential for additional 
ore on its Silvermines property. 


Because of tax incentives, Ireland offers a very 
favourable sphere of activity for mineral exploration 
and there is no doubt that a large volume of outside 
investment will be attracted. The farsighted _atti- 
tude of the Irish Government is in direct contrast 
to the proposals Tor Canadian taxation made by the 
Carter Royal Commission which, if implemented, 


will seriously restrict the development of Canada’s 
eer ee 
mineral resources. 


I would now like to review briefly the status of 
some of the investment interests of your company: 


Mogul of Ireland Limited 


Your company owns a 75 percent interest in 
Mogul of Ireland Limited. This company’s property 
in County Tipperary is, of course, the concentration 
of your company’s main efforts. You will recall that 
extensive drilling indicated ore 
11,400,961 tons of 8.16 percent zinc, 2.80 percent 
lead and 0.81 oz. silver per ton in the main G zone. 
The B zone contains approximately 2 million tons 
The K zone 
contains approximately 600,000 tons of 6 percent 
combined lead-zinc. 


of 10 percent combined lead-zinc. 


All contracts have been let and construction and 
development toward production early in 1968 is 
proceeding as scheduled and within the estimated 


reserves of : 


costs. The plant has a designed capacity of 3000 
tons per day and will produce approximately 700 
tons of base metal concentrates daily. Civil work 
on the mill buildings is complete and mechanical 
and electrical installations are well advanced. The 
tailings disposal area has been completed as has 
the railway spur to the property. Dock and con- 
centrate storage facilities at the port of Foynes are 
nearing completion. 


As reported to you previously, the six-compart- 
ment Knight shaft has been completed to its 930 ft. 
depth and the mine is now being developed for pro- 
duction. To summarize briefly, the fourth level cross- 
cut underneath the ore area has been completed. The 
crosscut is designed to facilitate the ore and waste 
pass system. The main pumping station, the loading 
pocket and related spill pocket have been completed 
and are operating. Driving of the ore and waste 
pass system and excavation of the underground 
crusher station are making good progress. Work 
now is concentrated on the first, second and third 
levels in the preparation of these levels for stoping. 
The second level crosscut intersected the upper ore 
This drive cut 44 feet of 
mineralization of which 25.5 feet was massive. 


zone as anticipated. 


Sampling averaged 1.10 percent lead, 13.41 percent 
zinc and 0.25 oz. silver. These results confirm those 
obtained from the original surface diamond drilling. 


Buildup and training of staff continues with 175 
now on the payroll. All senior personnel have 


been engaged. 


Canadian Dyno Mines Limited 


Your company holds approximately 60 percent 
of the issued shares of Canadian Dyno. 


Canadian Dyno is active in mineral exploration 
in Canada and holds a 10 percent interest in a 


major exploration venture in Ireland managed by 
Consolidated Mogul and known as Basin Explora- 
tions (Ireland) Syndicate. Its uranium property in 
the Bancroft area of the Province of Ontario is held 
in good standing. Of particular interest are invest- 
ments held by Canadian Dyno in shares of other 
companies, including the following: 


1. A 16.4 percent interest in New Quebec Raglan 
Mines Limited. New Quebec Raglan which 


is controlled and managed by Falconbridge 
Nickel Mines Limited is developing an extensive 


nickel-copper property in the New Quebec- 
Ungava area. Additional diamond drilling is in 
progress and underground work is planned to 
develop the deposits previously indicated. 


2. A 19.0 percent interest in Lorado Uranium 
Mines Limited. Lorado’s main asset is a 16.5 
percent interest in The Grand Bahama Develop- 
ment Company, Limited. The Development 

Company owns extensive land holdings in Grand 

Bahama Island as well as substantial interests in 

other companies which provide services for the 

island and has shown impressive growth over the 
past few years in line with the development of 
the island as a resort, residential and industrial 

complex. For its fiscal year ended October 31, 

1966 the Development Company reported net 

profits of $6,771,438 and retained earnings 

amounting to $11,276,376. This Grand Bahama 
project has reached a most important stage and 
the rate of growth could well accelerate. It should 
also be noted that Canadian Dyno holds directly 

a small interest in The Grand Bahama Develop- 

ment Company, Limited. 


3. A 17.4 percent interest in North Rankin Nickel 
Mines Limited. North Rankin is active in 
mineral exploration in Canada and also holds 
a 10 percent interest in the Basin Explorations 


(Ireland) Syndicate. The company has ample 
finances to carry out its various programs. 


Other Investments 


The company also holds other important in- 
vestments, including shares of Lorado Uranium 
Mines Limited, Irish Copper Mines Limited, 
Yale Lead & Zinc Mines Limited, McWatters 
Gold Mines, Limited and Panacolor, Inc., 
M.E.M. Consultants Limited, a wholly-owned 
subsidiary, which provides consulting services 
to affiliated and non-related mining companies. 


Your company has maintained its activity in 
mineral exploration and its main projects during the 
year were in Ontario and Ireland. Investigations 
were also carried out in most of the Canadian pro- 


vinces and Australia. 


Following are some of the more significant of 
the company’s exploration activities: 


Basin Explorations (Ireland) Syndicate 


The company holds a 50 percent interest in 
and manages this exploration venture in the 
Republic of Ireland. The Syndicate now retains 
or has under application 17 prospecting licenses 
covering about 200 square miles. A total of 13 
licenses previously held have been surrendered. 
The field program has consisted of prospecting, 
mapping, geochemical soil testing and geophysi- 
cal surveys. Several anomalous areas have been 
selected for diamond drilling this summer. 


Greenhills Mining Company Limited 


Under an agreement with Silvermines Lead & 
Zinc Company Limited your company will direct 
at cost the exploration of 12 prospecting licenses 
in Ireland and also earn a 25 percent interest. 
Initial work on this project is in progress. 


President’s Report (continued) 


Ontario 


Two hundred claims were staked in the White- 
fish Bay area, Kenora district. A program of 
prospecting and geological mapping did not 
disclose significant evidence of mineralization. 
However 100 of these claims covering a belt of 
favourable geological structure have been re- 
tained pending results of considerable activity 
on surrounding claims. 


General 
Over 100 prospects ‘were investigated and 
evaluated during the past year. Several of these 


are of continuing interest to the company. 


Your directors feel that your company has made 
progress and is reaching a key stage in its long-term 
development. Much of the effort has been concen- 


trated on bringing into production the Silvermines 
property which will soon commence generating 
benefits. I am confident of a new and worthy future. 


On behalf of the directors I wish to thank the 
staff, our consultants and associates for their ex- 
cellent cooperation and efforts during the past year. 


On behalf of your Board of Directors, 


D. W. KNIGHT, 
President. 


Toronto, Ontario 
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Consolidated MOGUL MINES Limited 
Incorporated under the laws of Ontario 
and its Consolidated Subsidiaries (note 1) 


CONSOLIDATED BALANCE SHEET 


ASSETS 


CURRENT ASSETS: 


Cash and short-termicban kr deposit ays eae ee ee etek 
Accounts. receivables "20 40 ap Saye ieee ese Sa ctene aeeels ean 
Inventory, Of supplies(MOte: 3 ) Jinan eg te ner 
Prepatdvexpenses sand sdeposits 9 erence ee ee ees 


DEPOSITS (note 4): 


Incomestaxes Wunder: appeal Mare cna eet me ee Greene ieee mance oat ak 
Portes 25) AEE to) SS = ae vee ey an Naar Mel ated eens ie wnt eee rs Ld 


INVESTMENTS (note 5): 


Subsidiaries: not. consoudateds (note: G )pemrs a i oe ee es 
Mining and other companies (note 7) 


STATES neat ant se dey Coes UNG teria oe oie. nee Bhar 5, 1,091,900 
Debentures ste se oo cee ap ee en at ee 1,438,483 
FIXED ASSETS: 
In Ireland, Silvermines property 
Mineral leases and rights (note 8) .............. 1,805,747 
Land, buildings, plant and equipment at cost ..... 3,036,530 
Construction: in *progtTess huivire ear agree rire. 2,146,348 


In Canada 
Buildings and equipment, at cost less proceeds from disposals . . 


Mining claims and rights and deferred exploration and development thereon 

COTES Varo oso i rec o/c oar Oa Nr fat RO ach RET citea mm BRE Ra GB Eee he eas Ue 
DEFERRED CHARGES: 

Preproduction expenditures in ireland s9) en uidte yew oes a 

Discount on First Mortgage Bonds, Series A, and financing expenses 

6 118) Soa Sap Roan Okie aR AE A AU rte dle bay Se Reta lege Se Mes MIE Ps 08 MS 

Excess of cost of shares of subsidiary, Mogul of Ireland Limited, over book 

Vale: Of ACOUISIHON 1 MOLES 1) as ten ca cc et eae ame tan ee 


Approved on behalf of the Board. 


D. W. KNIGHT, Director. 


R. D. BELL, Director. 


277,398 
149,998 
207,767 

27,130 


125,000 
253,260 


1,848,314 


2330,352 


6,988,625 


213,407 


2,673,916 
1,771,868 


The accompanying notes are an integral part of this statement 


662,293 


378,260 


4,378,697 


7,202,032 


933,604 


4,445,784 


83,841 


$18,084,511 


as at December 31, 1966 


LIABILITIES 
CURRENT LIABILITIES: 
ACCOUDES payavle-and-accricd labilitics 9-2 a. Seen ae en 865,281 
Income taxes spavaple gerne a dart Suet cei ee ook coi wi naeere Rate NG ee ast 1,782 867,063 
LONG-TERM LIABILITIES (note 2) 
f one ITSE SIONS ACC ONOS SCLIGS PA uc chen a sels alee gies Pies woke « 7,000,000 
O94.008 Pirst: MOL Gage: BONUS sSeTICS ba ec Ahan Fae se ae 2,156,818 9,156,818 
10,023,881 
Minority interest in Mogul of Ireland Limited (note 1) ................ 376,875 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 10): 
Authorized, 15,000,000 shares without par value 
Issued, D912 Os SOATCS Wee ee eet fe i i, A ech a) ae) A 7,509,246 
Contributed surplus, less deficit applied December 31, 1965 ............ 404,248 
7,913,494 
DCHCI een ae at tei et ee Re oy oe ae int PEA 229,739 7,683,755 
Contingent liabilities (note 11) 
$18,084,511 


AUDITORS’ REPORT 


To the Shareholders of 
CONSOLIDATED MoGut MINES LIMITED 

We have examined the consolidated balance sheet of Consolidated Mogul Mines Limited and its consoli- 
dated subsidiaries as at December 31, 1966 and the consolidated statements of income, deficit and preproduction 
expenditures for the year ended on that date. Our examination of the financial statements of Consolidated 
Mogul Mines Limited and of the consolidated subsidiary of which we are the auditors included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. With respect to the subsidiary, Mogul of Ireland Limited, of which we are not 
the auditors, we have carried out such enquiries and examinations as we considered necessary in order to accept 
for purposes of consolidation the report of the other auditors. 

In our opinion the accompanying consolidated balance sheet and consolidated statements of income, 
deficit and preproduction expenditures present fairly the financial position of the companies as at December 31, 
1966 and the results of their operations for the year ended on that date, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 

Toronto, Canada THORNE, MULHOLLAND, Howson & MCPHERSON 
January 12, 1967 Chartered Accountants 
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Consolidated MOGUL MINES Limited 


and its Consolidated Subsidiaries 


Consolidated Statement of Income 
Year ended December 31, 1966 


INCOME: 


Consulting fees eo ey hk aia ily ee alas ne eae ete caer 
TINLELeSE Care ee ei ga oan oir ONCOL RR 


EXPENSES: 


Cost Of consulting Services (7 Oy aici itil <0 a ea ieee are ein oe 
DITCCtOTS (ISOS ee oo eee ety ci LON asa Ela ated RU ea 


General exploration 7.0 sip Le Re a lo ee nr ee 
Degaltand audit copa ie Oe Ma eRe nee 
Oftice salaries supplies: and tent: 17ee neo oe a eee le 
Vublie relations and reports to7shareholders 41) ).42.05) ier 
Stockstranstemand listing expensese ic ge war hiya eke sana nan ne ee ee es 
COUN CTaee A GLK a Rs tlh ec SL rap tly Cie eae ec Rai ae 


Consolidated Statement of Deficit 
Year ended December 31, 1966 


TOSS) FOR: SOR ati he hes NN AC ALY PO NEEL a COA ESS A 


Mining claims abandoned 


COSTE EU aE REL es iI A NPE NY eh DD ie Re CR wo Nat 
BE XpPenditures there Oi yee ele ea Matin AL at Sen Se Tiss Se) 


Netuloss on ‘suarantees)( moter 12.) Memian n wn kislel is a Mn aan Rr lu neieRy pete ak 
Advances to mining companies, written off 


Deduct profit on disposal of invesments 


Deficw at endrol year 0. aan i al aie eal inn dl eat my ac alba a CEN dae aan eae 


161,253 


Pe 
98,769 / 260,022 


148,830 
6,500 
71,625 
29,025 
16,653 
54,369 
37,872 
4,579 

2,943 = 392 356 

112,374 

ae 


$114,156 ) 


114,156 


107,276 


46,439 
3,600 271,471 


41,732 
> 229,739 


Consolidated Statement of Preproduction Expenditures 


Year ended December 31, 1966 


DIFECIOLS AI SeS oye oak ec cere yy, 
PE XPlOralOns ving tee ee ee ie 
Moetallurpical investigation 7.) 
PIANC OGSIAMaceeamcun (es) Sn eri ce ke eee 
DEVOIOPMENL sam aut euree in ud arg ake ees 
Administration and general charges .......... 


Preproduction expenditures in Ireland ......... 


Balance Expenditures Balance 

at beginning during at end 

of year year of year 
ON Dos wa 9,589 12,814 22,403 
ees wee 426,366 426,366 
Aisha i 94,252 12,196 106,448 
epee 349,050 422,594 771,644 
ERE | Pes tee 264,054 498,461 762,515 
pie okies a 241,322 343,218 584,540 
Ment era $1,384,633 $1,289,283 $2,673,916 


Notes to Consolidated Financial Statement 


Year ended December 31, 1966 


1. BASIS OF CONSOLIDATION: 


The accounts of two subsidiaries are consolidated in 
this financial statement, as follows: 


Mogul of Ireland Limited 
Pursuant to the terms of an agreement with Silvermines 
Lead & Zinc Company Limited, Mogul of Ireland acquired 
the rights in and to operate the mining property at Silver- 
mines, County Tipperary, Ireland. 


The investment in Mogul of Ireland, representing a 
75% interest in the authorized and issued shares of that 
company, is carried on the books of the company at a cost 
of $1,214,466. The value of the shares of Mogul of 
Ireland issued to its parent, according to the books of the 
subsidiary, is $1,130,625. The cost to the parent company 
of its investment in Mogul of Ireland therefore exceeds 
book value by $83,841. 


.The accounts of Mogul of Ireland are recorded in 
Sterling. In the accompanying consolidated financial state- 
ment a conversion rate of $3.015 to £1 has been used, 
except in those cases where actual known dollar amounts 
are applicable to particular transactions. 


M.E.M. Consultants Limited 
This wholly-owned subsidiary conducts exploration 
programs and provides engineering, geological and other 
consulting services for other mining companies. 


To the extent that M.E.M. Consultants performs 
services for the parent company and for Mogul of Ireland, 
the profit on such services has been eliminated on 
consolidation. 


11 


12 


Consolidated MOGUL MINES Limited 
and its Consolidated Subsidiaries 


Notes to Consolidated Financial Statement (Continued) 


2. FINANCING OF MOGUL OF IRELAND LIMITED: 
Authorized 


Financing arranged for Mogul of Ireland is considered 
sufficient to provide for bringing the property at Silvermines 
into production. The details of the financing authorized 
under the terms of the Trust Deed are as follows: 


(a) $7,000,000, Canadian funds, principal amount of 
7% First Mortgage Bonds, Series A, due Septem- 
ber 1, 1975, interest to accrue from March 1, 1968. 


(b) $6,500,000, U.S. funds, principal amount of 634 % 
First Mortgage Bonds, Series B, due September 
1, 1973, to be purchased at par by certain 
European smelter companies, interest accruing 
from date of issue. 


(c) $1,000,000, U.S. funds, principal amount of 634 % 
First Mortgage Bonds, Series C, due September 1, 
1973, to be purchased at par (in Sterling) by a 
United Kingdom company, interest to accrue from 
date of issue. 


$6,500,000 U.S. funds, principal amount of 634 % 
First Mortgage Bonds, Series D, due September 1, 
1971, to be purchased at par by a United Kingdom 
bank, interest to accrue from date of issue. A 
standby fee of 1% per annum is payable by 
Mogul of Ireland computed from August 1, 1965 
on the principal amount of Series D bonds 
authorized but not yet issued. 


(d 


a 


(e) $1,000,000, Canadian funds, principal amount, 6% 
note payable to Consolidated Mogul, interest ac- 
cruing from November 29, 1965. No payment 
on account of principal or interest on this note 
is to be made until all Series A, Series B, Series C 
and Series D First Moragage Bonds have been 
retired. 


All bonds are and will be secured by a first fixed and 
specific mortgage and charge on all the real and immovable 
property of Mogul of Ireland Limited and all buildings and 
fixed plant, machinery and equipment constructed or ac- 
quired by it as part of the development program of the 
Silvermines property, together with all monies and securities 
from time to time forming part of the project fund (see 
below) and all contracts entered into for the sale of con- 
centrates; also by a first floating charge on the undertaking 
and all other property and assets of Mogul of Ireland, both 
present and future. 


Mogul of Ireland is required under the terms of the 
Trust Deed securing the bonds to establish a fund for their 
retirement by paying to the trustee, on or before September 
1 in each of the years 1969 to 1974 inclusive, an amount 


equal to its net cash flow from operations as defined in the 
Trust Deed. Notwithstanding the amount of the net cash 
flow available, Mogul of Ireland is required to have paid 
certain specific minimum amounts into the retirement fund 
on or before September 1 in each of the years 1971 to 
1974 inclusive. 


Issued and Outstanding 


At December 31, 1966, Mogul of Ireland had realized 
from the issuance of bonds and the note an aggregate of 
$8,589,818, Canadian funds, as follows: 


(a) 7% First Mortgage Bonds, Series A 


Proceeds from the issue of $7,000,000 prin- 
cipal amount of Series A bonds were $5,433,000. 
The discount of $1,567,000, together with financing 
expenses of the issue of $204,868, will be amor- 
tized over the remaining life of the bonds upon 
commencement of production, but dependent upon 
the rate of redemption. 


(b) 634% First Mortgage Bonds, Series B 


To date $2,000,000 principal amount have 
been issued at par in U.S. funds, to net Mogul 
of Ireland $2,156,818 Canadian funds. Subse- 
quent to December 31, 1966 an additional 
$1,000,000 principal amount have been issued at 
par in U.S. funds. 


(c) 6% Note payable to Consolidated Mogul Mines 
Limited, $1,000,000 Canadian. 


Project Fund Held by Trustee 


Proceeds from the issue of the First Mortgage Bonds 
are deposited with the trustee in a project fund. The monies 
in this fund become available to the company from time 
to time upon presentation to the trustee of certificates of 
expenditures incurred on the development program of the 
Silvermines property. There were no monies in the project 
fund at December 31, 1966. 


As at December 31, 1966 Mogul of Ireland Limited 
had entered into firm commitments for capital expenditures 
amounting to approximately $2,790,000 which will be pay- 
able out of the project fund upon issue of additional Series 
B bonds. 


3. INVENTORY OF SUPPLIES: 


This item consists of the following: 
Supplies at the Silvermines property in 


Trelandatecost isan eee eee 207,766 

Supplies at the Harvey Hill mine in Quebec, 
al nominal evalu meee sate een 1 
$207,767 


4. DEPOSITS: 
Income Taxes Under Appeal 


The company in 1964 deposited with the Receiver 
General of Canada $125,000 in connection with income tax 
assessments totalling $225,827 for the years 1957 to 1960 
inclusive. The company’s objections to these assessments 
have been upheld by decisions of the Tax Appeal Board and 
the Exchequer Court in 1965. The Minister of National 
Revenue has filed an appeal with the Supreme Court of 
Canada in respect of the above decisions. 


Port Dues 


Mogul of Ireland has deposited $253,260 (£84,000) 
with the Foynes Harbour Trustees in connection with the 
construction of a pier. The deposit is recoverable over a 
period of ten years from the date of the first shipment of 
concentrates or January 1, 1969, whichever is the earlier, at 
the rate of 1 shilling (15¢ Canadian) per ton of concentrates 
exported through the port to a maximum of 1,680,000 tons. 
Should exports over the ten year period be below this figure 
the balance of the deposit is forfeited. 


5. INVESTMENTS: 


Investments in shares, including subsidiaries not con- 
solidated, have been valued at the lower of cost less pro- 
ceeds of disposals and quoted market values as at December 
31, 1965. Shares without quoted market value are at cost 
less proceeds of disposals or at nominal value. Investments 
acquired subsequent to December 31, 1965 are recorded at 
cost. 


6. SUBSIDIARIES NOT CONSOLIDATED: 


Investments in other subsidiaries not consolidated are 
as follows: 


Quoted 
Net market Minority 
book value value interest 
Canadian Dyno 
Mines 
Limited .. 1,124,630 2,335,000 40% 
Irish Copper 
Mines 
Limited .. 664,923 443,300 47% 


Others, including 
advances of 


$44,198 ... 58,761 Various 


$1,848,314 $2,778,300 


Because of the substantial minority interest, it is not 
considered desirable to consolidate the accounts of these 
companies. 


Because of the large blocks of shares held, the quoted 
market values for shares of Canadian Dyno and Irish Copper 
are not necessarily indicative of amounts that might be 
realized if these investments were to be sold. 


The company’s share of earnings of Canadian Dyno 
for the year ended July 31, 1966 amounted to approximately 
$36,500. Earnings of Canadian Dyno for the current and 
prior years attributable to the shares held by Consolidated 
Mogul aggregate approximately $1,316,900. 


The investment in Irish Copper is valued at its quoted 
market value at December 31, 1965. Its subsidiary, St. 
Patrick’s Copper Mines Limited, suspended operations in 
1962, and remains in receivership. 


Other subsidiaries are inactive or in their initial de- 
velopment stages, and their shares are without quoted 
market value. 


Directors of the company received $2,625 remuneration 
in 1966 in their capacity as directors of non-consolidated 
subsidiary companies. 


7. INVESTMENTS IN MINING AND OTHER COMPANIES: 


Shares 
The quoted market value of these investments as at 
December 31, 1966 was approximately $2,654,000, of which 
escrowed shares represented $74,500 based on the quoted 
value of free shares. 


Because in some instances large blocks of shares are 
held, market values are not necessarily indicative of amounts 
that might be realized if the investments were to be sold. 


Debentures 
These consist of $1,319,000 principal amount of Con- 
solidated Halliwell Limited 612% debentures, due May 31, 
1970, having a book value of $1,271,958 plus interest 
accrued to December 31, 1966 of $166,525. 


Book value consists of cost less proceeds from disposals 
to date. The debentures are without quoted market value 
because they are not actively traded, and their ultimate 
realizable value is dependent upon the success of Con- 
solidated Halliwell’s mining venture in Haiti. 


By agreement between Consolidated Halliwell and its 
debentureholders, the latter have approved: 

(1) Postponement of the obligation to pay interest due 

December 1, 1964 until December 1, 1969, when 


{3 


: at 


| 


Mill switch room 
showing motor control 
centres 


Mill flotation 


a 


Seal 


Staff housing 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


(unaudited) 


SOURCE 


Proceeds from sale of investments in shares of mining and other companies .. . 
Proceeds from sale of 634% First ae Bonds: 
SHES 1g nc 
Seats ID) wos ne suces ; 
DalemoOlecapitaligstoc kaa == nae 
Recovery of advances previously written off . 
SalesOisequipmentsine@an ada sen aaa 
Interest on notes payable not involving an outlay of funds - 


APPLICATION 
Preproduction expenditures in Ireland less estimated production to date 
Fixed asset additions in Ireland ............. Re AN Met Pent 5 
Investment in shares of subsidiary companies ... . soaks aie 
Hoss fone Period eee ee eee eee Se Oe ae 
Advance to subsidiary not consolidated ....... Ate tae 
Investments, increase in accrued debenture interest ce ete 
Deferred exploration and development expenses ........... 
Adjustment of prior years’ taxes ....... 


IncreaschinmwOrkinescapitalant == ii i 
Working capital (deficiency) at beginning of period 


WORKING CAPITAL AT END OF PERIOD ...... STEN dee 


CONSOLIDATED STATEMENT OF INCOME 
(unaudited) 


INCOME 


(Comune We . 2... DEENA RIE er oc ene Se eee 
Interestveammed tease a AL. ee tern es 


EXPENSES 
Cost of consulting services ....... 
IDITEClOLSaE Ces ma ty arene ee rh ore aren ee eee 
Executive salaries and administration .................0. CR ee cee 
Generalwexp Oral Oi eee ee eee ae ee Seer, Oe Ae ee 
Becalman cde cu Citas iene Vite Ne falc tenes) Pkt a er eed CEN De oe 
Office salaries, supplies and rent .... eer eee - a 
Public relations and report to shareholders . . 
Stock transfer and listing expense ..... 
Interesiacxpense meta w ear ien: a8. 
Othereee eee ca ee eee 


ILORS lesions UnaGlermO We) WES oo es on see 
Taxes on income of subsidiary company .... 


Loss FOR PERIOD ........ Nit Noe 5 lees oe On eat OEE 


MOGUL MINES LIMITED and its Consolidated Subsidiaries 


Six months ended 


June 30, 
1968 


$1,429,477 


2,140,000 


Sieh 
23,040 


3,593,894 


1,413,276 
400,735 
S227 

77,822 


June 30, 
1967 


$ 275,678 
4,327,568 


6,000 
1,099 


4,610,345 


1,032,011 
1,930,576 


_ (204770) 
$1,324,701 


Six months ended 


June 30, 
1968 
$ 90,356 
53,732 
144,088 


33,480 
3,000 
42,600 
48,935 
6,496 
28,569 
16,613 
Psa 
23,040 


_.16,400 
221,910 


“77, 822 


$ 77,822 


June 30, 
al OGT 
Siero Sou 
275,629 
__ 148,156 


Printed in Canada 


LOSTHESSOAREHOEDERS. 


Submitted herewith is financial information 
concerning your Company for the six months ended 
June 30, 1968 with comparative figures for the 
same period in 1967. 


Since the commencement of milling in May of 
this year, tune-up operations at the Silvermines 
property of the Company’s subsidiary in Ireland 
have proceeded in a satisfactory manner with only 
minor problems encountered to date. 


D. W. KNIGHT, 
President. 


Toronto, Ontario, 
August 21, 1968. 


